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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  .  


PAID  UP  OIL  AND  GAS  LEASE        Electronically  Recorded 

(No  Surface  Use)  Chesapeake  0perating' lnc" 

THIS  LEASE  AGREEMENT  is  made  this  26th  day  of  January,  2011,  by  and  between  Yolanda  Salas.  a  single  person  whose  address  is  3109  NW  2^ 
Street  Fort  Worth.  TX  76106,  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose  address  is  P.Q,  Box  1849?. 
Oklahoma  Citv.  Oklahoma  73154^0496  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  .    wi„„,i„„ 

1 .  in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  descnbed 

land,  hereinafter  called  leased  premises: 

181  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  Lot  47.  OUT  OF  THE  Essex  Place  Addition,  AN  ADDITION  TO  THE  CITY  OF  Eg 
Wail,  Tarrant  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN  VOLUME  204,  PAGE  16,  OF  THE  PLAT 
RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT  State  of  TEXAS,  containing  A31  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  aversion 
p^^W  c*e«S«),  for  the  purpose  of  exploring  for,  developing,  producing  and  meeting  oil  and  gas,  along  with  all  2S^dfl;^^^TSl! 

SnSurt^^^eTtSinder.  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  five  (5)  years  from  the  date  hereof  and  for  as  long  thereafter  as  oil  or 
gas  or  oTher  sublnc?s  covlrS  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  ths  lease  ,s  otherv.se  maintained  m 

effe1PURoSes  «  oTSSJS  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oi,  and  other  1 

the  prevailing  wellhead  market  price  paid  or  produc  ,on  ^^^^  ^^^^^^^^S^Se^  date  as  the  date  on  which  Lessee 
in  which  there  is  such  a  prevailing  pnce)  pursu ant  to^ comparab f  more  wens  on  the  leased  premises  or  lands  pooled  therewith  are 

commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  ^fP"^1?^^^^^^^^  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 
capable  of  either  producing  oil  or  gas  or  other  substances  cov "Jd^JVJ  PJf  J  ^verthdeS  te  dTemed  to  be  producing  in  paying  quantities  for  the  purpose  of 

are  either  shut-in  or  production  there  from  is  not  being  sold  by  W^J'or  S  ?nSnftm  from  is  not  beinq  sold  by  Lessee,  then  Lessee  shall  pay  shut-in 
maintaining  this  lease,  if  for  a  period  of  90  conserve  da**  ^  designated  below,  on  or  before  the  end  of 

sa^Sa^ 

SoS^  — 
properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due  but  snail  not  operate  0  ^!"a^  s^  l6SSOE,  s  addreSs  above  or  its  successors, 
P  4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  ^J^^^J^^^^J^  may  be  made  in  currency,  or  by 
which  shall  be  Lessor's  depository  agent  for  receiving  payments «*%^«<*™^  ^St^\^S^£S^M^  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  ^^^^^^^^^^^^^a  by  another  institution,  or  for  any  reason  fail  or  refuse 
S  SSS^^^^^  instrument  naming  another  institution  as  depository  agent  to  receive 

PayT!Lept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  ~  *  ^ab,^^ 

premises  or  lands  pooled  therewith,  or  if  all  producer ,  whether  ^^^^^^^^S  is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  acton .  of  any  an  actional  well  or  for  otherwise  obtaining  or  restonng  producer, 

nevertheless  remain  in  force  if  Lessee  commences  operations  ^^^JJ^^to^  ^  ST  h0|e  or  within  90  days  after  such  cessation  of  all  production.  If  at 
on  the  leased  premises  or  lands  pooled  therewith  within  90  <^^^^j\X^^rJd1n  foTce  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  ^^^^^^^S^SiSS  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  ^^^fSSreSS!  thfproSon  ofoil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  ^^"^^S^^S^p,^^  a  well  capable  of  producing  in  paying  quarrtrt.es  hereunder, 

additional  wells  except  as  expressly  provided  herein  nremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  a  1  or  any  part  ofthe  I ^f°J[^l^°r^cement  of  production,  whenever  Lessee  deems  it  necessary  or 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  th,s  ^^^JJ^^K  p^g  aXrity  exists  with  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  deve  op  or  operate  ^^^^^^SSSSm  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  ,s  not  a  honzonta!  cOTptetanstefl  n*  ^f^^  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  plus  aJ^T  authority  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  density  pattern  that  may] »  P«s J™^!"^^*  l3W  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  have  ^  iramngs  preserved ,  by  apptajbj  »J  orme  pp  ^  a  ^  an  mal  gas-oil  ratio  of  1 00,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  WMjJJ  ^  Pei te mBano   a  |ease         ^  Qr  equ  va  en  est  ng 

feet  or  more  per  barrel,  based  on  24-hour  products  test  conducted  under  "'^P^^JJ^  Qf  tne  |ross  compietion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  ohj  ' £. gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  complete  "means  an  o  w^jgj  Jj  ^^S!S^SSs£  describing  the  unit  and  stating  the  effective  date  of  pooling, 
component  thereof.  In  exercising  its  pooling  nghte  hereunder  Lessee  sha  I  ffle  o f  record i  a  ^  .      shal|  be  treated  as  if  it  were  production,  dn l  ing  or 

Production,  drilling  or  reworking  operations  anywhere  on  ^  ^         wHy  is  caTcuSed  shall  be  that  proportion  of  the  total  unit  production  which  the 

reworking  operations  on  the  leased  premises  except  that  the  product  on  ^'^^^^^^ut  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  tne  unit         y  ^  ^  ^  ob|igation  to  ^se  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^f^^^^H^SSi  in  order  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  con fraction  or  bott  eJer  before  or  aft f™^f™^Jm  acreage  determination  made  by  such  governmental  authority  in 
prescribed  or  permitted  by  the  governmental  authonty  having  J^*'0^^  the  effective  date  of  revision.  To  the  extent  any  portion  ofthe 

making  such  a  revision,  Lessee  shall  file  of  record  a  written  Jj  JSortfa  o ^Snit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 

leased  premises  is  included  in  or  ex ciuded  ^  ^  ^^S^^uS?  SS^nSSSS^  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

ofthlS^ 

such  part  ofthe  leased  premises.  .m.  ripvised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 

8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned .  devised  ^  administrators,  successors  and  assigns.  No  change  in  Lessor's 

rights  and  obligations  of  the  parties  hereunder  shan  extend  te.^J^^^i£!^^^  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
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until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  ail  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  tease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  . . 

1 0  In  exploring  for  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store'  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  (b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  nght  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authonty 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material, 
water  electricity  fuel  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not,  stnke  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s 
control  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  erm  hereof, 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12  In  the  event  that  Lessor  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offenng  to  purchase  from 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease  becoming  effete  upon 
expiration  of  this  lease  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  otter  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  poor  and  preferred  right  and  option  to 
ourchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer 
^^Tl!?rSSJ(?S  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder  for  a  period  of  at  least  90  days  after  9|vji^J« 
written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and 
Si  te  ™ ifiS  JuScterSmiiHtion  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  ,n  part  unless  Lessee  is  given  a  reasonable 

time  after  said  iudicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.   

time  aner  sa  c J™ 0      |d    fon  fedted  ab0     Lessor  hereby  grants>  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetua  subsurface  well  bo  e 

easement  under  a^dThraugh ^the  leased  premises  or  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations .of  whic i  are 
SK t!^  M  Snd  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  wh,ch  Lessor  shall  have  no  nght  to  royalty  or 
other  benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease.  „„„  <.w„e 

15   Less^  hereby  wanSts  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  ^ije  smyte^ 

^*nSSS^S»»~^^^  -  -  —  «V  r»<s  ,o  Use  the  surface  *  the  .eased  premises  for  «„9  or  o,ter 
^ \L  this  Lease  *  the  ^ue,  of  »ood  faith  negations.  Lessor  understands  ^''^Z^^Zm^^r 

with  any  other  lessors/oil  and  gas  owners. 

in  wiTNPW  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
i^^^^S^S^^^t^^  whether  or  not  this  lease  has  been  executed  by  a„  parties  hereinabove  named  as  Lessor, 

LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT  ,  „  ,        .  _ 

This  instrument  was  acknowledged  before  me  on  the  2^Lday  of  January,  2011,  by:  Yolanfti  $9^  a  single  P^son, 


ijejary  Public,  State  of  TEXAS 
Notary's  name  (printed):  _ 
Notary's  commission  expires: 


STATE  OF  Texas 
COUNTY  OF  


This  instrument  was  acknowledged  before  me  on  the , 


_day  of , 


,2011,  by: 


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 


